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To this provision we are invited, not only by the general
considerations, which have been noticed, but by others of a
more particular nature. It will procure to every class of the
community some important advantages, and remove some
no less important disadvantages. . . .

But these good effects of a public debt are only to be
looked for, when, by being well funded, it has acquired an
adequate and stable value. Till then, it has rather a contrary
tendency. The fluctuation and insecurity incident to it in an
unfunded state, render it a mere commodity, and a precari-
ous one. As such, being only an object of occasional and par-
ticular speculation, all the money applied to it is so much
diverted from the more useful channels of circulation, for
which the thing itself affords no substitute: So that, in fact,
one serious inconvenience of an unfunded debt is, that it
contributes to the scarcity of money.

This distinction which has been little if at all attended
to, is of the greatest moment. It involves a question immedi-
ately interesting to every part of the community; which is
no other than this—Whether the public debt, by a provision
for it on true principles, shall be rendered a substitute for

money; or whether, by being left as it is, or by being pro-
vided for in such a manner as will wound those principles,
and destroy confidence, it shall be suffered to continue, as
it is, a pernicious drain of our cash from the channels of
productive industry. . . .

Persuaded as the Secretary is, that the proper funding of
the present debt, will render it a national blessing: Yet he is
so far from acceding to the position, in the latitude in which
it is sometimes laid down, that “public debts are public ben-
efits,” a position inviting to prodigality, and liable to danger-
ous abuse,—that he ardently wishes to see it incorporated, as
a fundamental maxim, in the system of public credit of the
United States, that the creation of debt should always be ac-
companied with the means of extinguishment. This he re-
gards as the true secret for rendering public credit immortal.
And he presumes, that it is difficult to conceive a situation,
in which there may not be an adherence to the maxim. At
least he feels an unfeigned solicitude, that this may be at-
tempted by the United States, and that they may commence
their measures for the establishment of credit, with the ob-
servance of it.

Questions

1. According to Hamilton, why is it essential for a nation to have good public credit?

2. According to Hamilton, what has to be done to ensure that the United States will

have sound public credit?

3. Hamilton makes an open appeal to patriotism. Do you find it effective? Why or why

not?

7-8 Farewell Address (1796)

George Washington

Foreign aid, especially the direct military aid that resulted from the French Alliance,

proved essential to winning American independence. That alliance, however, was made
when France was still a monarchy. When the French Revolution transformed France into
a republic and then plunged that nation into war, the U.S. government faced a dilemma.
Should the United States, a weak nation, honor its alliance with a France that was funda-
mentally different from the country that had entered into the Alliance of 17787 As the
textbook authors indicate (pp. 213-214), the country split over the issue, and President
Washington and the Federalist-dominated Congress chose to embrace neutrality. In tak-
ing that position, President Washington revealed his Federalist party leanings. Still, his
emphasis on keeping America out of harm’s way also reflected his view on the foreign
policy guidelines that the young, still militarily weak nation should follow. In his 1796
farewell address, which also included extensive comments on “the baneful effects of the
spirit of [political] parties,” President Washington clearly spelled out his views on foreign

policy.

Source: James D. Richardson, ed., A Compilation of the Messages and Papers of the Presidents
(Washington, D.C.: U.S. Government Printing Office, 1896-1899), 1:205-216 passim.
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Observe good faith and justice toward all nations. Cultivate
peace and harmony with all. Religion and morality enjoin
this conduct. And can it be that good policy does not equally
enjoin it? It will be worthy of a free, enlightened, and at no
distant period a great nation to give to mankind the mag-
nanimous and too novel example of a people always guided
by an exalted justice and benevolence. Who can doubt that
in the course of time and things the fruits of such a plan
would richly repay any temporary advantages which might
be lost by a steady adherence to it? . . .

In the execution of such a plan nothing is more essential
than that permanent, inveterate antipathies against particu-
lar nations and passionate attachments for others should be
excluded, and that in place of them just and amicable feel-
ings toward all should be cultivated. The nation which in-
dulges toward another an habitual hatred or an habitual
fondness is in some degree a slave. It is a slave to its animos-
ity or to its affection, either of which is sufficient to lead it
astray from its duty and its interest. . ..

As avenues to foreign influence in innumerable ways, such
attachments are particularly alarming to the truly enlightened
and independent patriot. How many opportunities do they af-
ford to tamper with domestic factions, to practice the arts of
seduction, to mislead public opinion, to influence or awe the
public councils! Such an attachment of a small or weak toward
a great and powerful nation dooms the former to be the satel-
lite of the latter. Against the insidious wiles of foreign influence
(I conjure you to believe me, fellow-citizens) the jealousy of a
free people ought to be constantly awake, since history and ex-
perience prove that foreign influence is one of the most baneful
foes of republican government. But that jealousy, to be useful,
must be impartial, else it becomes the instrument of the very
influence to be avoided, instead of a defense against it. Exces-
sive partiality for one foreign nation and excessive dislike of an-
other cause those whom they actuate to see danger only on one
side, and serve to veil and even second the arts of influence on
the other. Real patriots who may resist the intrigues of the fa-
vorite are liable to become suspected and odious, while its tools
and dupes usurp the applause and confidence of the people to
surrender their interests.

The great rule of conduct for us in regard to foreign na-
tions is, in extending our commercial relations to have with
them as little political connection as possible. So far as we
have already formed engagements let them be fulfilled with
perfect good faith. Here let us stop.

Europe has a set of primary interests which to us have
none or a very remote relation. Hence she must be engaged
in frequent controversies, the causes of which are essentially
foreign to our concerns. Hence, therefore, it must be unwise
in us to implicate ourselves by artificial ties in the ordinary
Vicissitudes of her politics or the ordinary combinations and
collisions of her friendships or enmities.

Our detached and distant situation invites and enables
Us to pursue a different course. If we remain one peaple,
under an efficient government, the period is not far off when

we may defy material injury from external annoyance; when
we may take such an attitude as will cause the neutrality we
may at any time resolve upon to be scrupulously respected;
when belligerent nations, under the impossibility of making
acquisitions upon us, will not lightly hazard the giving us
provocation; when we may choose peace of war, as our inter-
est, guided by justice, shall counsel.

Why forego the advantages of so peculiar a situation?
Why quit our own to stand upon foreign ground? Why, by
interweaving our destiny with that of any part of Europe, en-
tangle our peace and prosperity in the toils of European am-
bition, rivalship, interest, humor, or caprice?

It is our true policy to steer clear of permanent alliances
with any portion of the foreign world, so far, I mean, as we
are now at liberty to do it; for let me not be understood as
capable of patronizing infidelity to existing engagements. I
hold the maxim no less applicable to public than to private
affairs that honesty is always the best policy. I repeat, there-
fore, let those engagements be observed in their genuine
sense. But in my opinion it is unnecessary and would be un-
wise to extend them.

Taking care always to keep ourselves by suitable estab-
lishments on a respectable defensive posture, we may safely
trust to temporary alliances for extraordinary emergencies.

Harmony, liberal intercourse with all nations are recom-
mended by policy, humanity, and interest. But even our com-
mercial policy should hold an equal and impartial hand, nei-
ther seeking nor granting exclusive favors or preferences;
consulting the natural course of things; diffusing and diversi-
fying by gentle means the streams of commerce, but forcing
nothing; establishing with powers so disposed, in order to
give trade a stable course, to define the rights of our mer-
chants, and to enable the Government to support them, con-
ventional rules of intercourse, the best that present circum-
stances and mutual opinion will permit, but temporary and
liable to be from time to time abandoned or varied as experi-
ence and circumstances shall dictate; constantly keeping in
view that it is folly in one nation to look for disinterested fa-
vors from another; that it must pay with a portion of its inde-
pendence for whatever it may accept under that character;
that by such acceptance it may place itself in the condition of
having given equivalents for nominal favors, and yet of being
reproached with ingratitude for not giving more. There can
be no greater error than to expect or calculate upon real fa-
vors from nation to nation. It is an illusion which experience
must cure, which a just pride ought to discard.

In offering to you, my countrymen, these counsels of an
old and affectionate friend I dare not hope they will make
the strong and lasting impression I could wish—that they
will control the usual current of the passions or prevent our
nation from running the course which has hitherto marked
the destiny of nations. But if I may even flatter myself that
they may be productive of some partial benefit, some occa-
sional good—that they may now and then recur to moderate
the fury of party spirit, to warn against the mischiefs of



166 CHAPTER 7 The New Political Order, 17761800

foreign intrigue, to guard against the impostures of pretended
patriotism~—this hope will be a full recompense for the solici-
tude for your welfare by which they have been dictated.

How far in the discharge of my official duties I have
been guided by the principles which have been delineated
the public records and other evidences of my conduct must
witness to you and to the world. To myself, the assurance of
my own conscience is that I have at least believed myself to
be guided by them.

In relation to the still subsisting war in Europe my
proclamation of the 22d of April, 1793, is the index to my
plan. Sanctioned by your approving voice and by that of
your representatives in both Houses of Congress, the spirit
of that measure has continually governed me, uninfluenced

After deliberate examination, with the aid of the best
lights I could obtain, I was well satisfied that our country,
under all the circumstances of the case, had a right to take,
and was bound in duty and interest to take, a neutral posi-
tion. Having taken it, I determined as far as should depend
upon me to maintain it with moderation, perseverance, and
firmness. . .. '

The inducements of interest for observing that conduct
will best be referred to your own reflections and experience,
With me a predominant motive has been to endeavor to gain
time to our country to settle and mature its yet recent insti-
tutions, and to progress without interruption to that degree
of strength and consistency which is necessary to give it, hu-
manly speaking, the command of its own fortunes.

by any attempts to deter or divert me from it.

Questions

1. What foreign policy guidelines does President Washington recommend for the
United States?

2. Are Washington’s reasons for following those guidelines convincing? Why or
why not?

3. What does Washington mean when he says that “a free people ought to be constantly
awake”? Do you agree or disagree with his assertion? If your answer is yes, is his ad-
vice on this point as applicable today as it was in 17962 Why or why not?

7-9  George Washington and Resisting Tyranny (1799, 1800)

Alexander Lawson,
David Edwin

George Washington was larger than life while he was still alive. The single most important
event in establishing Washington’s fame occurred in 1783, at the end of the War of Inde-
pendence, when he resigned as commander in chief of the Continental army and re-
turned to private life. At the peak of his power, the victorious general voluntarily surren-
dered it. When news of Washington’s resignation reached George III, the incredulous
monarch reportedly blurted out, “If he does that, he will be the greatest man in the
world.” As Alexander Lawson’s “General Washington’s Resignation” suggests, Washing-
ton’s relinquishing power came to symbolize America’s self-enacted defense from
tyranny.

With Washington’s death hundreds of sermons and quasi-biographical tributes
flooded the presses, and dozens of memorial prints were made. The “Apotheosis of Wash-
ington,” by the English engraver David Edwin, was said to capture “all that can be said of
the Soldier, the Statesman, the Husband and the Friend.” Washington is shown rising
from Mount Vernon and being greeted by his Revolutionary War comrades Joseph War-
ren, who died at the Battle of Bunker Hill, and Richard Montgomery, who was killed dur-
ing the assault on Quebec.

Sources: Alexander Lawson after John Barralet, “General Washington’s Resignation (1799),” originally
from Philadelphia Magazine and Review, January 1799, Library of Congress. David Edwin after Rem-
brandt Peale, “The Apotheosis of Washington,” 1800. Courtesy of the National Portrait Gallery, Smith-
sonian Iostitution.




